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Ch a nges to the I ncome Tax Withholding o n
Wa ges a nd Sa lar ies
On December 21, 2010, the Puerto Rico Treasury Department issued the
Internal Revenue Informative Bulletin 10-15 (“IB 10-15”). The purpose of IB
10-15 is to provide transitional tables to employers and withholding agents to
be incorporated in their payroll system and be used for payment of wages and
salaries made after December 31, 2010.
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The basis for the adjustment in the payroll tables is House Bill 3070 which the
Puerto Rico Treasury Department expects the Governor to sign into law
during the first months of 2011 and which provides for changes in tax tables,
deductions and personal exemptions for individuals.
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Besides providing the transitional tables, IB 10-15 also provides that any employee with gross wages that do not exceed
$20,000 during the year will not be subject to income tax withholding on such wages.
For your benefit, we have included the following transitional tables provided by the Puerto Rico Treasury Department:
1.
2.

tables to compute the withholding exemptions in the case of wages paid after December 31, 2010 and before January 1,
2012;
tables to determine the tax to be deducted and withheld under the percentage method on wages paid after December 31,
2010 and before January 1, 2012.

You may contact us with any question regarding the changes on the income tax withholding on wages and salaries.
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Zaragoza & Alvarado LLP
Zaragoza & Alvarado LLP is a Limited Liability Partnership organized under the laws of Puerto Rico and is engaged in
providing tax and business advisory services. We are the first truly multidisciplinary tax and business advisory professional
service firm in Puerto Rico, unencumbered by the constrains of association with an auditing firm, and the regulatory and
disclosure rules of the Security and Exchange Commission.
Backed up by years of unmatched hands-on experience in public accounting, government and corporate tax, our team of tax
consultants is redefining the market by providing professional tax and business advisory services through our “top-heavy”
structure, designed specifically to provide high level tax consulting to our clients on a more personalized basis.
For information visit us at: www.zatax.com or contact one of our Tax Professionals for an appointment:
(787) 999-4400/ taxadvisors@zatax.com.
Zaragoza & Alvarado is a proud member of Taxand, the World’s largest independent tax
consulting organization.
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This publication supports Zaragoza & Alvarado’s marketing of professional services. It is
intended for information purposes only and should not be regarded as written advice or
recommendation to undertake any position, tax related or otherwise. Readers should not
consider the information contained in this publication to be complete, nor act solely on the
basis of the material contain herein. Moreover, due to changing laws and associated
authoritative literature, that information may not continue to apply to a reader's situation.
Therefore, we encourage the readers to contact us or another qualified professional advisor
to thoroughly evaluate their specific facts and circumstances; to determine if any information
contained in this publication remains valid and; to discuss the potential application of such
information to their particular situations.
As provided in Department of Treasury Circular 230, this publication is not intended or
written by Zaragoza & Alvarado LLP, to be used, and cannot be used, by a reader or any
other person or entity for purposes of avoiding tax penalties that may be imposed on any
taxpayer under the Internal Revenue Code.
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